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PROPERTY

CAROLINE TAK L A ,
foun de r an d m an a g in g p ar t ne r 
of  T he C ol le c t ion L L P 

fter the prolonged uncertainty in the 
mar et over the past two uarters, with 
polar opposite approaches adopted y the 

onservatives and a our towards the hot political 
issue of UK residential high-value property, a 

onservative ma ority win was very comforting  
t was important that the UK elected a 

government that would stri e a alance etween 
fair taxation and encouraging inward investment 
for the longer-term prospects and sta ility of the 

ondon property mar et, which has led the way to 
economic recovery since 2

lthough many uyers delayed their decision 
to invest in the ondon property mar et until 
after May 7, we were actually advising clients 
to capitalise on the uncertainty and ac uire 
properties at discounts of up to  per cent during 
the lead-up to the election  Mar et conditions 
certainly favoured canny uyers who understood 
that, as long as signi cant discounts were 
achieved, then the threat of a possi le mansion tax 
could e somewhat hedged

Mayfair in particular was spared from a our s 
proposed mansion tax, since there are virtually no 
properties in Mayfair worth less than £2 million, 
with the ma ority eing owner-occupied or second 
homes for overseas uyers

DAVID ADAMS ,
m an a g in g dire c tor  of  John Taylor 

T he election result is an excellent one for the 
property industry in ondon  There is now the 
potential for not only ve years, ut ten years 

of sta le government, without the need to raise taxes 
on property owners and tax payers further, from their 
already high levels   

We already have a stamp duty tax on the 
proportion of property valued a ove £  million  

of 2 per cent  This compares with two per cent in ew or , 
a city we compete with for the title of property investment 
capital  This has already cooled the mar et  We expect many of 
the non-doms, who were sitting on their hands waiting to see how 
they would e treated following the election, to now return to 
investment in ondon  

We are li ely to see a corresponding ounce in sales, with a 
shortage of property to uy efore the autumn  This will partly 

e driven y many vendors who were forced sellers ecause of 
the proposed mansion tax, now withdrawing their property for 
sale  We already have increased en uiries for houses and lateral 
apartments from the Middle ast and ussian spea ers  

The an s would not e o ering ve-year xed-rate home 
loan deals on the mar et priced at under two per cent for those 
who have a deposit of  per cent or more, and rates for ten-year 

xed loans elow three per cent, unless the long-term outloo  for 
interest rates were low  Whilst a com ination of capital gain and 
yield in ondon trac s a ove many other investment options, we 
should continue to see strong international demand for ric s 
and mortar in ondon


