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With the second quarter
of 2014 well under way,
it is worth reflacting on
what has been a phenomenal start to the
year. Prices have continued to rise and if
anything appear to be accelerating.

The biggest change we have noticed
from 2013 to 2014 is the number of
buyers willing to go beyond asking prices.
We have recorded an average of one in
four transactions this year in which buyers
have bid over the asking price to secure a
property.

Although it may not appear to buyers

that more stock is available, our Pimlico/

Westminster branch have seen an

increase of approximately 15 per cent for

new instructions compared to the first
quarter of 2013. The difference is they are
going under offer much more quickly than
ayear ago.

Some sellers have clearly been tempted
by record prices but the demand is such
that supply is simply not keeping up.
Across prime central London, instruction
levels have not been as kind and there
remains a severe shortage of good quality
homes for sale.

Ever-increasing prices in central London
have also produced some
interesting statistics within
the M25 commuter
belt, with a noticeable
increase in London
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Special report by Sean Williams,
manager of Hamptons Pimlico and

buyers looking for more affordable homes

in areas such as Horsham, Haselmere,

Guildford and Beaconsfield. We have

recorded a 45 per cent increase in

London buyers venturing into the country

compared to a year ago as supply in

London tightens.

Average earnings grew in February

by 1.7 per cent and inflation fell to its

lowest point since 2009 to 1.6 per cent.

This is further evidence that pressure on

household spending is being reduced.

Unemployment continues ta fall and the

UK economy continues to grow. This is all

good news. There are, however, growing

concerns as to how long this will continue.

At some point ‘affordability’ will be

brought into question and there is the
inevitable interest rate rise, which is
anticipated next year, marking the end
of a five-year run of record low rates.
Scottish independence could also unsettle
the market and we have an election year
to look forward to as well. The pound is
much stronger against the US dollar and
this will impact foreign buyers to invest in
property in the UK.

The much-discussed mansion tax will
also play a part, depending on which
government we elect next year. We could
be approaching the top of the market and
| would not be surprised if house price
inflation were to stall this year.




